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TAXATION LEGISLATION AMENDMENT BILL 2015 
Second Reading 

Resumed from an earlier stage of the sitting. 

HON ALANNA CLOHESY (East Metropolitan) [5.09 pm]: Before the break, I was talking about the impact 
of the payroll tax component of this bill on small business in the east metropolitan region and how it will be 
a double whammy, if not a triple whammy, on small business, because the costs of doing business in 
Western Australia have increased, particularly with utilities costs like electricity, which has increased by 
69.27 per cent over the last five years. There are other opportunity costs that small businesses experience through 
road congestion, poor public transport and the like, and then there is the downturn in the economy. For some 
small businesses in the construction and manufacturing sector, that has meant that they are not getting the work 
they once got. That combined with payroll tax increases of 11.8 per cent up to 12.5 per cent means that small 
businesses are doing it tough. A significant proportion of those small businesses are in the east metropolitan 
region, particularly those in light manufacturing, and the largest types of businesses in that region are 
construction businesses. They have been disproportionately affected by the downturn in the economy and will be 
disproportionately affected by the payroll tax change. I think that is particularly unfair. I am not the only person 
who has said that. The government’s mates in the Chamber of Commerce and Industry of Western Australia are 
particularly concerned about the payroll tax changes. In December when the Government Mid-year Financial 
Projections Statement was released and the first time we heard about the second lot of payroll tax changes, the 
CCI’s chief economist, John Nicolaou stated — 

CCI has urged the Government to review all of its programs to weed out unnecessary and inefficient 
spending instead of taxing business to get back to surplus. 

I will talk about inefficient spending a little further down the track but I think it is important to note that both the 
Western Australian Chamber of Commerce and Industry and other people think that the government is spending 
money in a quite inefficient and unnecessary way. John Nicolaou continues — 

“But increasing the payroll tax burden is not the right move to address the issues with the budget.” 

“The delay in the election committment to raise the payroll tax threshold, and increase the tax burden 
on larger businesses comes at a time when confidence is already low and the economy is in transition.” 

He went on — 

“Many small businesses were already planning around the increase in the threshold for 2015–16—but 
this deferral will discourage them from putting on new staff for a further 12 months,” he said. 

“For larger business, the gradual removal of the exemption threshold will add up to an additional 
$44,000 to their business costs at a time when they can least afford it.” 

“Our data shows that confidence is already low and its being driven down by high costs—this tax hike 
adds further to costs and may lead to businesses further trimming their investment pipelines and scaling 
back their hiring intentions.” 

That is further detail on the likely impact of payroll tax on small and large businesses as articulated by the 
Chamber of Commerce and Industry. 

Hon Peter Collier interjected. 

Hon ALANNA CLOHESY: Did the minister do that deliberately? 

As I said some 30 minutes ago, I might have to request an extension of time. 

Hon Kate Doust: I’m sure they’ll give it to you on Tuesday. 

Hon ALANNA CLOHESY: Okay, I will do it on Tuesday. 

I was talking about the impact on small and large businesses in particular in the East Metropolitan Region, as 
articulated by the Chamber of Commerce and Industry of Western Australia. Just how long am I supposed to 
continue? All right, I will keep going. 

Hon Peter Collier: Seek leave. 

Hon ALANNA CLOHESY: Okay, I will seek leave now. Does the Leader of the House know that I am a very 
accommodating person? If my speech next Tuesday is interrupted, there will be trouble! I seek leave to continue 
my remarks at another day’s sitting. 

[Leave granted for the member’s speech to be continued at a later sitting.] 
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Debate thus adjourned, on motion by Hon Peter Collier (Leader of the House). 
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